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Yci pomi, 000B’SI3KM Ta 3aBJaHHSA, 3rajaHi B
TaHOMY JOKYMEHTI, BHKOHYIOThCS
criBpoOitTHukamu BNP Paribas neszanexno Bin
crTarl.

PE3IOME

B  pamkax  3000B’s3aHb  KOpIIOpaTHBHIN
comianpHiii  BimmosimameHOcTi, BNP Paribas
po3poOuia TOCIIiIOBHY MOJITHKY IIOJI0 HaJAaHHS
CBOiX (DIHAHCOBUX TMOCIAYr Ta YHPaBIiHHI
aKTUBaMU JJi1 Ha(TOra30BO1 raiysi.

All roles, responsibilities and tasks mentioned in
this document are undertaken by BNP Paribas
Employees without distinction of gender.

EXECUTIVE SUMMARY

As part of its commitment to corporate social
responsibility, BNP Paribas has developed a
consistent policy regarding its financial services
and asset management activities for the oil and gas
industry.
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1. BCTYII

I'pyna BNP Paribas Bxxe naBHo 6epe ydactb
y 60poTh0i 31 3MiHOO KiIiMaTy. BiamoBigHo
0  TI00adbHOI  METH,  BHU3HAYCHOI
[Tapusbkoro yrogow y rpyasi 2015 poky,
bank npuenHaBcs 10 MKHAPOIHUX 3yCHIIb,
CHpPSIMOBAaHUX Ha yTPUMaHHS TJI00aIbHOTO
MOTEIUTIHHS Ha PiBHI, 3HAYHO HUKYOMY 32

2°C  mopiBHSHO 3  JOIHAYCTpialbHUM
noka3HUKoM. 3 Toro yacy ['pyma BNP
Paribas  mocrifiHo  mocwiOe  CBOI

3000B's13aHHS, OCKUIBKU CTaJIMH PO3BUTOK
3HAXOAUTBCA B IIEHTpI 11 TI0OanbHOL
crparerii. Hapasi ['pyna noBHicTIO BijiaHa
JIOCSTHEHHIO CBO€] METH -  CIPHATH
(iHAHCYBaHHIO EKOHOMIKH 3 HYJIbOBUM
piBHeM BUKHIIB Byruelio 10 2050 poky.

Sk MikHapoaHa (QiHaHCOBA YCTaHOBA,
I'pyna BNP Paribas, mae Baromy sokainbHy
MPUCYTHICTH TI0 BCHOMY CBITY, IO J03BOJISIE
MaTH ULITICHE YSBJICHHS NP0 iSIBHICTD
cBoix kimieHTiB. Micis ['pynu BNP Paribas,
10 MO3MIIOHYe cebe SK JOBrOCTPOKOBHM
MapTHEP €HEPreTHYHOI Taiy3i, MoJisrae y
¢iHaHCYyBaHHI pealbHOI €eKOHOMIKH. Takum
YHHOM, e MOXKe HiITpUMaTh
CIIpaBeUTMBUI 1 KOJIEKTHBHUI Tepexia /10
CTaJIOr0 3pOCTAHHSI.

3a nanumu MixxnapoaHoro Eneprernynoro
ArentctBa (MEA), eHepretnyHa ranyspb €
BEJIMKUM JDKEPEJIOM TJIOOAJIbHUX BHUKHUJIIB
napaukoBux ra3zis (I1I), BiamoBiganbHUM 3a
MaiiKe TpH YBEpTi BUKUIIB, BUPOOJIEHUX 3
NOIHIyCTplaIbHOT  emoXu. AIlle eHepris
TaKOXX  HEOOXimHa s MIATPUMKH
€KOHOMIYHOTO Ta COLiaJIbHOTO MPOTPECY, a
TAKOX /IS TOro, 1100 JOMOMOITH I1HIIHUM

rajnys3sam nekapOoHi3yBaTu CBOIO
nismeHICTh. [lepexiny Ha HHU3BKOBYTJICIICBI
JDKepena  eHeprii  JIKUTh B OCHOBI

r7100ampHOT BIAMOBII Ha 3MIHY KIIIMaTy.

Cuenapiiit NZE (exoHOMIKM 3 HYJIHOBUM
piBHeM BHKHAIB Byriemo)!, pospobnenuii
MEA, nepenbauae, 1o eHepreTHIHA Taly3b
MOBUHEH TIEPEHTH BiJ] BUKOIMHUX BH/IIB
TaJMBa JI0 BiTHOBJTIOBAHMX JKEPEN EHEPTii,
IO O3HAaya€, HEOOXIMHICTh 3MEHIIHUTH SK
MPOTMO3HILiI0 HAQTH 1 ra3y, TaK 1 MOMUTY Ha

Y Yucri mymbosi Bukumu 10 2050 poxy / Net Zero Emissions by 2050

1. INTRODUCTION

BNP Paribas has long been committed to
fighting climate change. In line with the
global target set out in the Paris Agreement
in December 2015, it has joined the
international effort to keep global warming
well below 2°C above pre-industrial levels.
Since then, BNP Paribas has continuously
strengthened its commitments as
sustainability is at the center of its global
strategy. It is now fully committed to
achieving its goal of contributing to finance
a Net-Zero Carbon economy by 2050.

As an international financial institution, BNP
Paribas has a strong local anchoring
worldwide allowing a holistic view of its
clients’ practices. The mission of BNP
Paribas, positioned as a long-term partner of
the energy sector, is to finance the real
economy. Thus, it can support the just and
collective transition towards sustainable
growth.

The energy sector is a large contributor to
global greenhouse gas (GHG) emissions,
responsible for almost three-quarters of the
emissions produced since the pre-industrial
age, according to the International Energy
Agency (IEA). But energy is also essential to
support economic and social progress as well
as to help other sectors decarbonize their
activities. The transition to low-carbon
sources of energy is at the heart of the global
response to climate change.

The NZE scenario® developed by the IEA,
puts forward that the energy sector must shift
from fossil fuels to renewable energy, which
means that there is a need to decrease both
oil and gas supply and oil and gas demand,
and to expand renewable energy sources.
According to the IEA’s NZE scenario,
investments in existing oil and gas fields will
remain necessary for several years® and
unilateral actions on oil and gas supply,
without equivalent action on oil and gas
demand, may have significant negative
impacts, especially on social and energy
independency topics®. These contextual
elements explain why transition solutions are



HUX, & TaKOXX PO3IIMPUTH BUKOPUCTAHHS
BIIHOBIIIOBAaHUX JDKEpEN eHeprii. 3rigHo 31

cuenapiem MEA NZE, inBectuiii B
iCHYrOY1 HeTpaauIliiHI HadTorasosi
POIOBUIIA 3ATHIIATUMYTHCS HEOOX1THUMU
MPOTSTOM JEKUTBKOX pOKiB?, a

OJTHOCTOPOHHI JIii 111010 TocTauaHHs HahTh
1 Ta3y 0e3 eKBiBaJICHTHHUX JIH 11010 MOIUTY
Ha HapTy 1 Tra3 MOXKYTh MaTH 3HAYHHIA
HETaTUBHWIA  BIUIMB,  OCOOJMBO  Ha
comianpHy cepy Ta eHeproHe3aNeKHiCTE .
Hani KOHTEKCTYaJIbHI €JIeMEHTH
MOSICHIOIOTh, YOMY TEpeXifHi pIlIeHHS €
BaXXJIMBUMH JIJIS IOCSTHEHHS! KIHIIEBOT METH
ByrieneBoi HedTpanbHOCTI 10 2050 poky.
BukonHe manuBo, 0COOJIMBO TPUPOIHHIA
ra3, MOXe BimirpaBatd  (TIOCTYIOBO
3MEHIIyBaHy) pOJb y  TJ00AIBHOMY
CHEPreTUYHOMY TEPeXO[i, SKIO JaHi
pecypcu BUJ00YBaTUMYThCS i3
3aCTOCYBaHHSM HaWKpaIuX TPAKTHK 3
METOI0 OOMEKEHHS TMOB'SI3aHUX 3 HHUMHU
BHKH/IIB MTAPHUKOBUX Ta3iB (0COOIMBO THX,
1110 MOB'A3aH1 3 BATOKAMU METaHYy) Ta 1HIINUX
MOTEHLIHHNX HEraTMBHUX HACHIAKIB, HE
00MEXYIOUH MPH IIBOMY iX BUKOPHUCTaHHS B
JIOBIOCTPOKOBIH MEpCIeKTUBI.

3 2017 poxy BNP Paribas Oinbmie He
¢iHaHCye MIPOEKTHU 3 BUJOOYTKY
HEeTpaJAuLIHHUX HApTH Ta ra3y, a TakoX He
(1HaHCYye Ta HE IHBECTY€ B KOMIMaHii, SIKI
3IHCHIOIOTh 3HAYHY AISUIBHICTH y cdepi
BUIOOYTKY  criaHineBoi  Hadptu  abo
CIIaHIIEeBOTO Ta3y, abo B KOMIMaHii, SKi
3IACHIOIOTh 3HAYHY MAISUIBHICTH y cdepi
BUJI00YTKY HAa)TOHOCHHUX IICKIB.

[ToniTuka BupoOHuiTBa HahTH Ta razy BNP
Paribas po3BuBaeTbcs 3 METOK Kpamioi

essential to achieve the final goal of carbon
neutrality by 2050. Fossil fuels, especially
natural gas, could play a (progressively
decreasing) role in the global energy
transition, as long as the resources are
produced with the best practices in order to
limit associated greenhouse gas emissions
(especially those related to methane leaks)
and other potential adverse impacts while not
locking in their use over the long-term.

Since 2017, BNP Paribas no longer finances
unconventional oil and gas projects and no
longer finances or invests in companies with
significant activities in shale oil or shale gas
or in companies with significant oil sands
activities.

BNP Paribas’ oil and gas policy is evolving
to better integrate climate and environmental
issues in activities related to the oil and gas
sector. It focuses on the unconventional
resources having the most critical
environmental impacts such as shale gas,
shale oil and oil sands. This policy also
covers oil and gas exploration and
production from sensitive areas.

This policy complements the commitments
taken by BNP Paribas in 2022 within the Net
Zero Banking Alliance, Net Zero Asset
Owner Alliance (by BNP Paribas Cardif) and
Net Zero Asset Manager Initiative (by BNP
Paribas Asset Management) frameworks, to
align BNP Paribas activities on a pathway to
net-zero®,

As a long-time partner of the Energy sector,
as well as a strong supporter of the transition
to a low carbon economy, BNP Paribas will

2 3a nanumu manumu MEA, «3a BiicyTHOCTI Oynb-AKuMX iHBECTHIIi B icHyrodi HaTOBI POJOBHING, MPOTO3HILS BIAJE
npubM3HO Ha 8-9% Ha piK, 1110 € MIBHU/IINM, HiJK TEMITH ITaAiHHS HONHUTY Ha HadTy HaBiTh y I1iBHiuHil 3enannii. » / According
to the IEA, « in the absence of any investment in existing oil fields, supply would fall by around 8- 9% per year, which is faster
than the rate of decline in oil demand even in the NZE. »

%3a anumu MEA, «roii paxr, mo B ITiBHiuniil 3enanaii He noTpiOHi HOBI poJOBHILA HATH Ta IIPHPOIHOIO ra3y, He O3HAYAE,
o OOMEXEeHHs 1HBECTHINI Y HOBHX Tajy3sSX MPHU3BEIC 10 Pe3yNbTaTiB eHepreTuaHoro nepexony B NZE. Skmo monut
3IMIITUTHCS HA BUIIOMY PiBHI, CKOPOYEHHS 1HBECTHUIIIH Mpu3Bee A0 AeilluTy MPOIO3HUIlii B HACTYITHI POKH, a IIe TIPU3Bee
JIO BUIIUX 1 OUTBIN HecTaOIIbHUX IiH. TaKUM YHMHOM, CHIBHHIA TONITUYHUHN MOMITOBX 10 3HIDKCHHS HOMUTY HA HaTYy 1 ra3
BIAMOBITHO /10 TpaekTopii, nepenbdauenoi B NZE, € KIITO40BUM /st TOCSTHEHHS 3HAYHOTO CKOPOYEHHS BUKHIIB 1 YHUKHCHHS
PpH3HKY KOpCTKOCTI pHHKY. » / According to the IEA, « the fact that no new oil and natural gas fields are required in the NZE
does not mean that limiting investment in new fields will lead to the energy transition outcomes in the NZE. If demand remains
at higher levels, reduced investment would result in a shortfall in supply in the years ahead, and this would lead to higher and
more volatile prices. Therefore, a strong policy push to reduce oil and gas demand in line with the trajectory envisaged in the
NZE is key to achieve deep reductions in emissions and to avoid the risk of market tightening. »



iHTerpanii KIIMaTUYHUX Ta EKOJIOTIYHUX
MUTaHb Yy JIsJIbHICTD, MOB'SI3aHY 13 TaTy3310
BUpoOHMUTBA HadTu Ta Tazy. Bona
30Cepe/DKeHa Ha HETPAIUIIIHHIX pecypcax,
10 MAIOTh HAWOUIBII KPUTUYHUH BIUIMB HA
HABKOJIMIIIHE ~ CEPEJOBUIIE, TaKUX SIK
CIIAHIIeBMI ra3, claHineBa HadTa Ta
HaToHOCHI TickH. J[aHa MOJITHKA TaKOX
OXOIUTIOE PO3BIAKY Ta BHJIOOYTOK HapTH i
ra3y Ha 4YyTJIMBUX TEPUTOPIsX.

JlaHa TONITHKA JONOBHIOE 3000B'SI3aHHS,
mo B3s1a Ha cebe ['pyma BNP Paribas y
2022 poui B pamkax Net Zero Banking
Alliance, Net Zero Asset Owner Alliance
(BNP Paribas Kapaid) ta imimiatusu Net
Zero Asset Manager Initiative (BNP Paribas
Asset Management), 3 METOIO TTPUBEIACHHS
nisuiibHOCTI BNP Paribas y BianoBiiHicTh 10

IPUHIMITY "HYIIOBOTO BUKHIY".

SIk maBHil mapTHEp €HEPTeTHYHOI ray3i , a
TaKOXX PILIYYUH MPUXUIBHUK MEPEXOAY 10
HU3bKOBYTJIELEBOI eKoHOMIKH, ['pyna BNP
Paribas IIPOJOBKYBaTUME aKTUBHO
MIATPUMYBATH €HEPreTHYHl KOMIaHii, SKi
IIParHyTh O TAKOTO IEPEXOLY.

BNP Paribas omiHroBatuMe KiIiMaTH4HI
3000B'sI3aHHSI €HEPreTUUHUX KOMIaHIH (K
KJIIEHTIB, TaK 1 00'€KTIB 1HBECTYBaHH:) Ta
iXHIO CTpaTeriro mepexo.ry, ClIUParyInuch Ha
HU3KY KUIBKICHUX Ta SIKICHUX KPUTEPIiB.

2. META TA C®EPA
3ACTOCYBAHHA

2.1 Merta

Jlana TmONITHMKAa BU3HAYa€ CYKYIHICTh
MpaBujil 1 mporeayp moao «¢GiHAHCOBHX
NPOAYKTIB ab0o MOCIyr, IO HAAAThCA
cy6’extamu I'pynu BNP Paribas, a6o
IHBECTHIIIH, IKi 301HCHIOIOThCA HUMU. BoHI
CHpSIMOBaHI Ha BUPIIIEHHS COLIaIbHUX Ta
€KOJIOTIYHUX TpoOJIeM NPOMHUCIOBOCTI 3
BHIOOyBaHHS HapTH Ta razy Ta
BCTAaHOBJICHHSI ~ KEpIBHUX  TNPHUHIMUIIIB
BEIICHHSI Oi3HECY HAWOUIBIII
BIMOB1JAIEHAM CIIOCOOOM.

4

continue to actively support energy
companies that are committed to transition.

BNP Paribas will assess energy companies’
(whether clients or investees) climate
commitments and transition strategy, based
on a range of both quantitative and
qualitative criteria.

2. OBJECTIVE AND SCOPE

2.1 Objective

This policy defines a set of rules and
procedures regarding financial products or
services provided by, or investments made
by, BNP Paribas entities. They aim at
addressing social and environmental issues
of the oil and gas industry and establishing
guidelines for conducting business in the
most responsible manner possible.

https://group.bnpparibas/en/news/net-zero-announcing-intentions-is-not-enough-actual-commitments-are-needed-with-

figures-and-milestones
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2.2 T'eorpagiuna cepa 3acTocyBaHHS

JlaHa TOJITHKA 3aCTOCOBYETHCSI B YCHOMY
CBITI.

2.3 disabHicTh banky

Cy0’exkTH: MaHa TMOITHKA 3aCTOCOBYETHCS
70 BCiX Oi3HEC-JiHIH, BiIIUICHb, TOYIpHIX
KOMITaHIM 1 CHIJIBHUX MIANPUEMCTB, HAJ
akuMu  baHK  3[iHcHIOE  omepaniiHul
KOHTpoJib. Slkmo baHk 3acHOBye HOBI
CIUIBHI TIANPUEMCTBA, B SKUX Ma€ JOJIO
MEHIIOCTI, BiH Oy/e MparHyTH BKIIOYUTH
JaHl CTaHIAPTH B YrOJQy IMPO CTBOPCHHS
CHIJIBLHOTO MiNPHEMCTBA.

diHaHCOBI MPOXYKTH ab0 TOCIYIH: JaHa
MOJIITUKA CTOCY€EThCA BCIX BU/IIB
¢binancoBoi TiSUTBHOCTI banky
(kpenuTyBaHHs, OOProBi 1HCTPYMEHTH Ta
(GOHIOBI PpUHKM KalliTaly, TapaHTii Ta
KOHCyJnbTalliiiHa pobota Tomo). Bona
OXOILTIOE BC1 HOBI MPOEKTHU Ta KIIIEHTIB, SIKI
MANagaoTh i JIF0 JaHOI MOMITHKH. J{Js
yrog 3  (iHAHCYBaHHS  KOMIIaHiH,
OB’ sI3aHUX 3 HATOIO Ta ra30M, YKJIaJIeHUX
70 BHJIAHHS JaHO1 MOJTITUKH,
3aCTOCOBYBAaTUMYThCSA MpaBmIia Ta
CTaHJapTH, HaBEJICHI HIDKYE, OCKITBKH TaKl
yrOU MiUISATAI0Th MEPETIIsY.

[uBecTHIlIfiHA MISUIBHICTE Ta MISIIBHICTH 3
VIOPABIIHHA aKTHBAMH: JaHa IIOJITHKA
3aCTOCOBYETHCA JI0 BCIX CYyO’€KTiB, SKi
VIPaBISAIOTh BIIACHUMH  aKTUBaMH  Ta
aKTUBaMM TPETIX CTOPiH.

2.4 OcHOBHI BU3HAYECHHSA

3riHo 3 YUHHOIO MOJITHKOIO,

e Eneprernusi KOMIIaHii
BU3HAYAIOTHCA K BCl KOMIIAHII, 110
MPAIIOITh Yy Tally3l PO3BIAKH Ta
BUIOOYTKY  HaptH 1 rasy,
HE3QJICKHO BiJ YacTKH BHUAOOYTOI
HadTH 1 razy.

e Herpamuuiiini wadra Ta ras
OXOIUTIOITh CJIaHIeBy HadTy abdo
ra3, HadTOBI TICKH, a TaKOX

2.2 Geographic scope

This policy is applicable worldwide.

2.3 BNP Paribas Activities

BNP Paribas entities: this policy applies to
all business lines, branches, subsidiaries and
joint ventures of which BNP Paribas has
operational control. When BNP Paribas
establishes new joint ventures in which it has
a minority stake, it strives to include its
standards as part of the joint venture
agreement.

Financial products or services: this policy
applies to all financing activities provided by
BNP Paribas (lending, debt and equity
capital markets, guarantees and advisory
work, etc.). It covers all new projects and
companies within the scope of this policy.
For financing agreements with oil and gas
companies that predate this policy, the rules
and standards set out below will be applied
as such agreement are due for review.

Investment and asset management activities:
this policy applies to all BNP Paribas entities
managing proprietary assets and third-party
assets.

2.4 Main definitions

Under the present policy,

e Energy companies are defined as all
companies active in the upstream oil
and gas sector, whatever the share of
oil and gas produced.

¢ Unconventional oil and gas resources
encompass shale oil or gas, oil sands
as well as extra-heavy oil with a
density above 1kg / L corresponding
to an API gravity below 10°.



HA/IBAXKY Ha(Ty 3 TyCTUHOIO TIOHAT
1 Kr/m, mo BiAmoBigae B'I3KOCTI 3a
mkanow API Hmxkue 10°.
Apxrnunmii  perion: I'pyma BNP
Paribas PO3IIUPIOE CBOE
BU3HAYCHHS ApPKTHKM 1 Tpuiimae
BU3HAYCHHS APKTHYHOI TpOTrpaMu
MOHITOpHHTY Ta ominku (AMAP®),
K€ € HahmupmuM. BHHSATOK
3po0IIeHO L HOPBE3BKUX
TEpUTOPI HaA IMMiJACTaBl TOTO, IO
Hopgeriss po3pobuna HaiOiIbII
oOMeXyBalbHI  EKOJIOTi4HI  Ta
onepamliiHi 3aKOHHM, NpaBWiIa Ta
MIPOLIECH MOHITOPUHTY Y CBITI.

AMAa30HCBKHI  PEriOH  OXOILTIOE
yactuHy  bpasmmii,  ExBanopy,
Bomnisii, Komym6ii, Taiianu,

Benecyenmn Ta Ilepy. Tepuropis

Arctic region: BNP Paribas is
extending its definition of the Arctic
and adopts the Arctic Monitoring and
Assessment  Program  (AMAP®)
definition, which is the broadest. An
exception is made for Norwegian
areas based on the fact that Norway
has developed the most constraining
environmental and operational laws,
regulations and monitoring processes
in the world.

Amazon region covers part of Brazil,
Ecuador, Bolivia, Colombia,
Guyana, Venezuela and Peru.
Amazon Sacred Headwaters area is a
sub-region of the Amazon River
basin, comprising the Napo, Pastaza,
and Marafion River Basins of
Ecuador and Peru. Within this policy,

CBSIIEHHUX BUTOKIB AMa30HKHU - 1€
cyOperioH Oaceiiny piuku
AMAa30HKH, III0 BKJIIOYac OaceiiHu
pidok Hamo, ITactaca Ta MapanboH
B ExBanopi ta Ilepy. B pamxax
JTaHO1 MOJIITUKY OOMEKEHHS OyyTh
3aCTOCOBYBATHUCS JI0 BCIX TEPUTOPIN
MCOIl  (MixHapogHuii  coro3
oxoponu mnpupoau) Big [ mo IV,
teputopiii Pamcap 1 BcecBiTHBOT
CHAJLIMHU B PErioHi AMa3oHKH, a
TakKoX 10  BCIX  TEpUTOPIH
CBSIILIEHHUX BUTOKIB AMa30HKH.

restrictions will apply to all ITUCN
areas from | to IV, RAMSAR and
World Heritage areas within the
Amazon region as well as to all the
Amazon Sacred Headwaters area.

3. 3AT'AJIBHI KPUTEPII IS
OLIHKY EHEPTETUYHHUX
KOMIIAHIN

3. COMMON CRITERIA FOR
ENERGY COMPANIES’
ASSESSMENT

3.1 OuiHka eHepreTHYHUX KOMIIaHil 3.1 Energy companies’ assessment

3.1.1 O60B'sA3K0BI BUMOTH 3.1.1 Mandatory requirements

As for all sector of activities, BNP Paribas
will only consider providing financial
products or services to, or invest in, Energy
companies that:

Have their headquarters located in
countries that are not under financial

o cTocyeTbes BCiX Tamy3eil AisUIBHOCTI,

bank  posrasigae  MOXKIIMBICTH HaJaHHS

¢iHaHCOBUX MPOAYKTIB abo mocayr, abo

1HBECTYBAaHHSI B €HEPTeTUYH1 KOMIIaHii, K1

e MaroTh mTab-KBapTUPU B KpaiHax, o
AK1 HE nepedyBaloTh iz

% [Iporpama MoniTopuHry Ta ouinku Apkruku (AMAP) € po6o4oro rpynor ApKTUYHOT pajau [MikypsaoBoro Gpopymy, oo
BKItouae 8 apkrmuHux jaepxkas (Kawama, [danis, @innsunis, Ienanmis, Hopseris, Pocis, [Bemis, CIIIA) Ta opranizamii
KOpiHHMX HapoaiB (iHyiTiB). , Aneyt, Cami ta neski inmi)]. / The Arctic Monitoring and Assessment Program (“AMAP”) is
the working group of the Arctic Council [intergovernmental forum including 8 Arctic States (Canada, Denmark, Finland,
Iceland, Norway, Russia, Sweden, US) and indigenous peoples’ organizations (Inuit, Aleut, Sami and a few others)].
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¢dinancoBuMH caHKIissMu DpaHirii,
€pornericekoro Corozy, CHIA abo
Opranizanii O6'ennanux Hariii;

e He BHKOPUCTOBYIOTH IUTSAYY a0o

NPUMYyCOBY  TMpamip,  sSK  IIe
BHU3HAYEHO B KOHBEHIIISAX
MixxHapoaHOi opranizamii mpaii
(MOI)®;

HacTymHi myHKTH TaKoX € 000B’I3KOBUMH
BUMOTraMu Tpu (iHaHCYBaHHI ab0 HaJgaHHI
MOCIYyT KOPIOPAaTUBHUM  KiIi€eHTaM. B
paMKax Hamioi iIHBECTHIIIHHOT TISIIbHOCTI Ta
JSUTBHOCTI 3 YNPaBIIHHA — aKTHBAaMH,
ueBigoOpakae Hamll OYIKYBaHHS IOJIO
KOMITaHIM:

e MarTh BIPOBAPKEHY MOJITHKY
1010 3aXUCTY 310pPOB’sl Ta Oe3MeKu
CBOiX TMpamiBHUKIB, a  TaKOX
PO3KpUBAIOTH abo HAJal0Th
iH(pOpMaIifo Mpo CBiif TOCBI MIOA0
3/10poB’s Ta Oe3meKy mpalli Ha piBHI
KOMIIaHIiT;

e Po3kpuBaroTh abo HaJIal0Th
iHpopMallito Ha piBHI KOMIIaHi} Mpo
e(EeKTHUBHICTbD, OB’ sI3aHYy 3
BUKOPUCTAHHSM BOJHU, BiAXOJaMU
BUPOOHUIITBA, CIIOKUBAHHS €HEPT1i,
BUKHJIaMHU  TapHUKOBUX  Tra3iB,
BKJIOYaroun kareropiro 1 1 2
(HamonermuBo PEKOMEHAYEMO
HaJaBaTH 3BITHICTH Kareropii 3), a
TAKOXX CTpaTerito  peKyJabTHBaLii
3eMellb.

Jljig AisUTBHOCTI 3 YIIpaBJIiHHS aKTHUBaMH, Je
[l OYIKyBaHHS HE BUIPABIOBYIOTHCS, JaHi

TEMH MOXYTh CTaTH OCHOBOIO  JUIA
cmiBmpami 3 KOMIIAHIIMH B ramysi
BUpoOHMITBA HapTH Ta razy, 1100

320XOTUTH iX CTBOPIOBATH Ta 3MIIHIOBATH
JIOBTOCTPOKOBI IJIAHH Ta IIUTI MO0 CTIAKHUX
1 HU3BKOBYTJICIIEBUX Oi3HEC-MOJETeH.

3.1.2 Kpurepii oniHIOBaHHs Ta
3aJTyYeHHs

I1ix gac ¢pinancyBaHHs a00 HaJJaHHS TOCIYT
KOPHOpAaTUBHUM KiieHTaM baHk Takox

sanctions from France, the European
Union, the U.S.A., or the United
Nations;

e Do not use child or forced labour as
defined in the International Labour
Organization (ILO) Conventions®;

The following points are also mandatory
requirements when financing or providing
services to corporate clients. In the context of
our investment and asset management
activities, these reflect our expectation for
companies:

e Have apolicy in place to protect their
workers’ health and safety and
disclose or provide their track record
regarding health and safety at
company level,

e Disclose or provide information at
company level on their performance
related to water use, waste
generation, energy consumption,
GHG emissions including scopes 1 &
2 (reporting on scope 3 is highly
encouraged), and land reclamation
strategy.

For asset management activities, where these
expectations are not met, these topics can
inform the engagements we undertake with
oil and gas companies to encourage them to
establish and strengthen long term plans and
targets towards sustainable and low carbon
business models.

3.1.2 Evaluation and engagement criteria

When financing or providing services to
corporate clients, BNP Paribas will also

® C 138 Kongenuis npo MiniMansnuit Bik 1973 p.; C 182 Kousenuis npo waiiripmi ¢popmu aursdoi npaui 1999 p.; C 29
KongeHnuist npo mpumycoy mpatto 1930 p / C 138 Minimum Age Convention, 1973; C 182 Worst Forms of Child Labor
Convention, 1999; C 29 Forced Labor Convention, 1930
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MIPOBOJUTHME aHai3 E€HePreTHYHUX
KOMIIaHI Ha OCHOBI HaBEIAEHUX HIDKYE
KpUTEpiiB. Y pamMKax CBO€i 1HBECTHIIIHOT
JUSTIBHOCTI Ta JISUIBHOCTI 3 YIpaBJIiHHSA

aKkTUBaMH  baHK  BUKOPHCTOBYBAaTHME
HaBeleHl HIDKYE KpuTepii TUTS
iHbpopMyBaHHS ~ TpO  CHIBOpalio 3

€HepreTHYHUMU KOMIaHIsIMHU.
3.1.2.1 3aranbHi kpuTepii

® KOMIaHig Ma€ MyOJiYHy MOJITHKY

Ta it I010 KJIFOYOBUX
€KOJIOTIYHUX, COLIAJIBHUX Ta
yIIPaBIIIHCHKUX [ATaHb, Ta

PO3KpHBAE BIAMOBIIHI PE3yNIbTATH;

® YN MiJUIATa€ KOMIAaHis peryIsipHil i
MOBTOPHIN KPUTHUIIl YU CylepeyKaM
IOJ0 1i €KOJOriYHOoi, COIiaabHOI
Oe3IeKu (BKITFOYAFOYH
BUKOPUCTaHHSA cuJ Oe3meku) abo
€(heKTUBHOCTI YIpaBIIiHHS 3
MaTepiabHUX IMHTaHb,, Ta BKUTUX
KOMIIAHIEIO A BUPIMIEHHS TaKUX
npo0JieM 3ax0/iB.

3.1.2.2 Kpurepii 0xopoHu 310poB’s,
0e3MeKu Ta HABKOJUIIHLOTO

cepeIoBHIIA

® KOMIaHid Oepe y4acThb y
OCIIIKEHHAX abo
0araTOCTOpPOHHIX 3YCHIUISIX (Takux
gk Hadrorazoa  wiiMaruyHa
1HI[IaTUBAa OGC I7) IS
MOHITOPHHTY Ta BUPIIIEHHS
KITIOYOBUX €KOJIOT1YHUX Ta
colllaIbHUX IMUTAHb;

® KOMIIaHiII Ma€  TEePEKOHIMBHA

JIOCBiJl y Taly31 OXOPOHU JTOBKLILIS,
comianbHOI cepu, 3m0poB'S Ta
Oe3MneKy;

e KOMIIaHiI Ma€ TONITUKY MO0
CTIAJTFOBAHHS Ta CKHJIaHHS TIAJINBA;

e KOMITaHiS  BpaxoOBye  THUTaHHS
30epexeHHss Ol0pI3HOMAHITTA MpH
pOo3po0I1i MPOEKTIB;

® KOMIIaHisd, 10 3aJIy4a€e AiSUTbHICTD 3
BUpOOHMUTBA HadpTu Ta rasy
(icayroui  omeparii abo  HOBI
MPOEKTH) BIJMOBIZAE€ CTaHIAPTAM

carry out an analysis of Energy companies
based on the below criteria. Within its
investment and asset management activities,
BNP Paribas will use the below criteria to
inform the engagements it undertakes with
Energy companies.

3.1.2.1 General criteria

e the company has public policies and
targets on key environmental, social
and governance issues and discloses
its related performance;

e whether the company is subject to
regular and repeated criticism or
controversies about its
environmental, social,  security
(including the use of security forces),
or governance performance on
material issues, the actions taken by
the company to address such issues.

3.1.2.2 Health, Safety, Security and
Environment criteria

e the company is involved in research
or multi-stakeholders efforts (such as
OGCI") to monitor and address key
environmental and social issues;

e the company has a convincing
environmental, social, health and
safety track record;

e the company has a flaring and
venting policy in place;

e the company considers biodiversity
issues when developing projects;

e the company’s oil and gas activities
(existing operations or new projects)
are in line with the IFC Performance
Standards and the applicable World
Bank Group Environmental, Health,
and Safety Guidelines (both General
and Industry Sector EHS
Guidelines®).

" OGCI: Hadrorasona knimMaruana ininiatusa / OGCI: Oil and Gas Climate Initiative https://www.ogci.com/



https://www.ogci.com/
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e(eKTUBHOCTI MixuaapoaHo1
(dhinancoBoi Kopropartii Ta
BioBiAHIM KepiBHUM IpHHIIAIIAM
I'pynu CBiToBOTO GaHKY 3 OXOPOHH
JOBKIULIS, 3710pOB'st Ta Oe3neku (sK
3aralbHUM, TaK 1 Tally3eBUM
KepiBHUM mpuHIMIAM 3 OXOPOHU
JTOBKULISA, 370pOB's Ta Oe3neku
npami®).

3.1.2.3 KpuTepii ouiHkH 10TPUMAHHS
MPaB JIOIMHHU Ta YIPABJIiHHS

e Kommnanis B3s1a Ha cebe
3000B’s3aHHS ~ IIOBa)XaTH  IIpaBa
JIFOJIUHY Y CBOTM JisSTHHOCTI;

e Kowmmnanis peamizyBaina TUTaH
3aMydyeHHs 3allikaBIEHUX CTOpiH,
KU Tiependadae KOHCYJIbTaIliiHUN
porec JUIST rpomaj, K1
NOCTPaXJaIu BiJ PO3pOOKH HOBHUX
MPOEKTIB 13 3alTy4eHHSIM

BUpOOHHMIITBA HA(TH Ta Tazy,

e KommaHis 3ampoBajuiia MeXaHI3M
PO3IIIATY CKapT, 32 JOITOMOT'010 SIKOTO
MOYKHa BHCYBAaTH Ta pO3TJISIATH
3aHENOKOEHHS 3alliKaBJIEHUX CTOPIH;

e Komnanig po3kpuBae iH(popMarliro
Opo IIaTexi, 3JIHCHEHl ypsaam
npuiiMarouyux — KpaiH  (Hampukiaz,
posuITi, TOAATKM Ta  PO3MOILI
IpUOYTKY);

e KomnaHig Mae MOJITUKY MIATPUMKHU
CTaJIOTO PO3BUTKY MiCIIEBUX IPOMA/T.

3.1.3 Haue:xxHi rasry3eBi npakTHKH

bank, mnigTpumyroun iHiniatuBy ['pynu
BNP Paribas, 3aoxouye kommanii, w0
3aiiMalOThCsl BAPOOHUIITBOM Ha(TH Ta Tasy,
0 TMEpEeXOoay [0 HaJEeXKHOI Taly3eBoi
MPAKTUKHU MI0JI0 €KOJOTIYHUX, COIAIbHUX
Ta YOPaBIIHCBKUX TMHUTaHb, 30KpeMa,
NUBSIXOM ~ TpHEIHAHHS abo  odimiifHOol
MIATPUMKH BU3HAHUX I1HII[IATUB, TaKUX SK
OITMCaHI HUXKYE.

e [ImimiaTuBM Ta CTaHAApTH, IO
MPOCYBAIOTh HaWKpalll MPaKTHKH 3

3.1.2.3 Human rights and governance
criteria

e The company has committed to respect
human rights in the way it conducts
business;

e The company has implemented a
stakeholder engagement plan, which
includes a consultation process for
communities  affected by the
development of new oil and gas
projects;

e The company has a grievance
mechanism in place through which
stakeholders’ concerns can be raised
and addressed:;

e The company discloses payments
made to host governments (such as
royalties, taxes and profit sharing);

e The company has a policy in place to
support the sustainable development of
local communities.

3.1.3 Good industry practices

BNP Paribas encourages energy companies
to move towards good industry practices
regarding  environmental, social and
governance issues, notably by joining or
officially supporting recognized initiatives
such as those detailed below.

¢ Initiatives and standards promoting
best practices in terms of responsible
business behavior such as:
o The UN Global Compact®;

8 Tlepenix ycix KepiBHMUX NPHHIMIIB 3 OXOPOHM HABKOJIMIILHOTO CEPEJOBUINA, OXOPOHHM 3I0POB’S Ta OE3IEKH Ipali

JIOCTYITHUI

3a MOCUJIAHHSIM / The list of

all EHS

Guidelines is available here:

http://www.ifc.org/wps/wcm/connect/topics_ext content/ifc_external corporate site/sustainability-at-ifc/policies-

standards/ehs-quidelines



http://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/policies-standards/ehs-guidelines
http://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/policies-standards/ehs-guidelines
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TOYKHU 30pY BIAMOBIAAIBHOI J1IOBOL
OBEIIHKH SK:
o TI'nobanpruii norosip OOH?;

o KepiBai npunnum  OOH
II0JTI0 3aXUCTY MPaB JIIOIUHU
y cepi 6i3necy™’;

o Pexomenpamii Opranizamii
ExonoMiuHOI0O
CniBpoOiTHHLITBA Ta
Po3Butky IS
OaraToHaI[lOHAJLHUX
HiI[HpI/IEIMCTBll;

O 8 OCHOBHMX  TpPYAOBUX
CTaHIApTIB, BCTAHOBJICHUX
MixHapoaHOIO

oprasizarii€ro npauilz;

o Crangaptu TiSUTBHOCTI
IFC®;

[miniarusy, CIpSIMOBaHi Ha

MI1IBUAIEHHS MPO30POCTi,

MMA3BITHOCTI Ta 3BITHOCTI 3arajiom
Ta B rajay3i BUpOOHHIITBA HATH Ta
ra3y, 30Kpema, Taki siK

o I'mobanpHa
spitHOCTI (GRI);

o Panma 31 CTaHJIapTiB
OyXTanTepCchKOro  OOJIKY
IIOJIOT CTaJIOTO PO3BUTKY
(SASB)®;

o CDP (ITpoexTn o
PO3KpUTTIO 1H(OpMallii mpo
BUKUIU BYTJICIIO Ta
CIIOKMBaHHS 130211/1)16;

1HIIaTUBA

o InimiaTuBa PO30pOCTi
BUJI0O0YBHUX rajxyseu
(EITHY,

o Tamysesi CTaHJIapTH
I'mo6anpHOI HII[IaTUBU

3BiTHOCTI (GRI) mns ramysi
BUPOOHMIITBA HAPTHU Ta razy

o The UN Guiding Principles
on Business and Human
Rights??;

o The OECD Guidelines for
Multinational Enterprises'?;

o The 8 core labour standards
set out by the International
Labour Organization'?;

o IFC's Performance
Standards®3;

Initiatives set out to improve
transparency, accountability, and
reporting, in general and in the oil
and gas sector in particular, such as:

o The  Global Reporting
Initiative (GRI);
o The Sustainability

Accounting Standards Board
(SASB)™;

o The CDP (Carbon and Water
Disclosure Projects)*®;

o The Extractive Industries
Transparency Initiative
(EITHY;

o The  Global Reporting
Initiative ~ (GRI)  sector
standards for Oil and Gas
(GRI 11)%8;

o IPIECA’s Oil and Gas
Industry ~ Guidance on
Voluntary Sustainability

Reporting®®.

Initiatives set out to improve methane
emission management such as the Oil
and Gas Methane Partnership
(OGMP)?, which defines stringent

methane  intensity  target and
measurement-based reporting
framework.

9 https://unglobalcompact.org/what-is-gc/mission/principles

10 https://www.ohchr.org/sites/default/files/Documents/Publications/GuidingPrinciplesBusinessHR_EN.pdf
1 https://www.oecd.org/daf/inv/mne/48004323.pdf

12 https://www.ilo.org/global/standards/introduction-to-international-labour-standards/conventions-and-
recommendations/lang--
en/index.htm#:~:text=The%20I1LO0%20Governing%20Body%20had,0f%20forced%200r%20compulsory%?20labour
13 https://www.ifc.org/wps/wem/connect/24e6bfc3-5de3-444d-be9b-226188c95454/PS _English 2012 Full-
Document.pdf?MOD=AJPERES&CVID=jkV-X6h

14 https://www.globalreporting.org/how-to-use-the-gri-standards/gri-standards-english-language/

15 https://www.sasb.org/standards/download/?lang=en-us

16 https://www.cdp.net/

7 https://eiti.org/



https://unglobalcompact.org/what-is-gc/mission/principles
https://www.ohchr.org/sites/default/files/Documents/Publications/GuidingPrinciplesBusinessHR_EN.pdf
https://www.oecd.org/daf/inv/mne/48004323.pdf
https://www.ilo.org/global/standards/introduction-to-international-labour-standards/conventions-and-recommendations/lang--%20en/index.htm#:~:text=The%20ILO%20Governing%20Body%20had,of%20forced%20or%20compulsory%20labour
https://www.ilo.org/global/standards/introduction-to-international-labour-standards/conventions-and-recommendations/lang--%20en/index.htm#:~:text=The%20ILO%20Governing%20Body%20had,of%20forced%20or%20compulsory%20labour
https://www.ilo.org/global/standards/introduction-to-international-labour-standards/conventions-and-recommendations/lang--%20en/index.htm#:~:text=The%20ILO%20Governing%20Body%20had,of%20forced%20or%20compulsory%20labour
https://www.ifc.org/wps/wcm/connect/24e6bfc3-5de3-444d-be9b-226188c95454/PS_English_2012_Full-Document.pdf?MOD=AJPERES&CVID=jkV-X6h
https://www.ifc.org/wps/wcm/connect/24e6bfc3-5de3-444d-be9b-226188c95454/PS_English_2012_Full-Document.pdf?MOD=AJPERES&CVID=jkV-X6h
https://www.globalreporting.org/how-to-use-the-gri-standards/gri-standards-english-language/
https://www.sasb.org/standards/download/?lang=en-us
https://www.cdp.net/
https://eiti.org/
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(GRI 11)*;

o Pexomennamii IPIECA i
rajgy3i BUpOOHHMITBAa HapTH
Ta raszy moJ10 J00pOoBLIHHOT

3BITHOCTI 31 CTaJIOTO
pOSBHTKylg .
[miniaTusy, CIpSIMOBaHi Ha

MOKpAIICHHS YIIPaBIIiHHSI BUKAIAMHA
MeTaHy, Taki sk [laptHepcTBO Yy
00poTHO1 3 BUKHJIAMH METaHY BiJ
nadrorasonoi ranysi (OGMP)?, mo
BHU3HAUa€ CyBOPI LIJIbOB1 TOKA3HUKH
IHTCHCHBHOCTI BHKHUIIB METaHy Ta
CUCTeMY 3BITHOCTI Ha OCHOBI
BHMIpIOBaHb.

InimiaTusy, CrpsIMOBaHi Ha
3a0e3neueHHs] JOTPUMAaHHS MpaB
JIOAMHA Ta  OCHOBOIIOJOKHHUX
cBOOOJ y KOHTEKCTI Oe3leKkw Ta
OXOPOHH JiSTILHOCTI KOMIIaHIH, TaKi
gk J100pOBUIBHI TPUHITUITH OE3MEKH

Ta IIpaB J'II-OL[I/IHI/IZJ'.

lamyseBi iHIIIaTHBH, CHPSIMOBaHI
Ha HOKpAIEHHS CTaHJapTiB
JUSTTBHOCTI B Tally31 BUPOOHUIITBA
HapTH Ta Tazy, fAKi OXOIUIIOIOThH
KOHKPETHI BHJIM MAISUTBHOCTI, TakKi
SK:

o Pexomennamii I'pynu
CBiTOBOTO OaHKY 3 OXOPOHU
HaBKOJIMIIHOTO
CepeIoBUILA, OXOpOHHU
3mopoB’st Ta 6e3neku (EHS)
111 po3poOKu HaTH Ta razy

Ha CymTiZ?;
o Hadrorazoa kiimMaruyna
iniiatusa (OGCI);

o Ilepenik IOGP «Cranmaptu
ISO nns BukopuctanHs B
Ha(TOBIN i ra3oBiit
MIPOMHUCIIOBOCTI»

o PexoMenparii Mi>KHApOIHUX
THCTUTYIII 3 MUTaHb

23

Initiatives set out to ensure the
respect of human rights and
fundamental freedoms in the context
of companies’ safety and security
operations, such as the Voluntary
Principles on Security and Human
Rights?*.

Sector initiatives that aim at
improving standards of operations in
oil and gas activities that cover
specific activities within the oil and
gas sector, such as:

o The World Bank Group
Environmental, Health and
Safety (EHS) Guidelines for
Onshore Oil and Gas
Development??;

o The Oil and Gas Climate
Initiative (OGCI);

o The IOGP list of “ISO
Standards for use in the oil &

gas industry”?;

o International institutions’
recommendations on
unconventional oil and gas

activities:

= OGP-IPIECA Good
practice guidelines for
shale oil and gas®*;

= The International
Energy Agency
Golden Rules on
unconventional  gas
activities®.

18 https://www.globalreporting.org/how-to-use-the-gri-standards/gri-standards-english-language/

19 https://www.ipieca.org/our-work/sustainability/performance-reporting/sustainability-reporting-guidance/

20 https://www.ogmpartnership.com/

21 https://www.voluntaryprinciples.org/the-principles/

22 https://documents.worldbank.org/en/publication/documents-reports/documentdetail/858751486372860509/environmental -
health-and-safety-guidelines-for-onshore-oil-and-gas-development

23 http://www.iogp.org/wp-content/uploads/2016/12/Standards-1ssued-2017.pdf



https://www.globalreporting.org/how-to-use-the-gri-standards/gri-standards-english-language/
https://www.ipieca.org/our-work/sustainability/performance-reporting/sustainability-reporting-guidance/
https://www.ogmpartnership.com/
https://www.voluntaryprinciples.org/the-principles/
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/858751486372860509/environmental-health-and-safety-guidelines-for-onshore-oil-and-gas-development
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/858751486372860509/environmental-health-and-safety-guidelines-for-onshore-oil-and-gas-development
http://www.iogp.org/wp-content/uploads/2016/12/Standards-Issued-2017.pdf
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TISIIBHOCTI BUPOOHUIITBA
HeTpaauIiiiHol HadTH Ta
rasy:

= Pexomennarii OGP-
IPIECA 3 nanexHoi
MIPaKTUKU 10/10
BUKOPUCTAHHS
ciaHueBoi HapTH Ta
razy?*;

* 3oyoTi  TpaBHIIA»
MiXXHapoaHOTO
€HePreTUYHOTrO
areHTCTBA 1010
IisTbHOCTI Yy cdepi
BUPOOHUIITBA
HeTpaaUIiHHOT
HadTH Tarazy>.

3.2 Oninka, cnenudgiyHa

HeTpaauliiHol HadTH Ta ra3y

AJIs

bank posrisgatuMe MOXKIUBICTh HaJaHHS
(1HAaHCOBMX MPOAYKTIB YU TOCIYr abo
1HBECTYBAaHHS B €HEPreTU4H1 KOMIIaHii, K1
oTpuMytoTb MeHiie 10% mnpubyTky BifJ
HaTOra30BUX PECYPCIB.

Kpim Toro, bank He Oyae HamaBatu
(GiHaHCOBI NPOAYKTH Ta MOCIYTM TaKUM
KOMITaHISIM:
® TOPrOBHUM KOMIIAHIsIM, ISl SIKMX
HeTpaauIiitHi HadTOra3oBi pecypcu

€ 3HAa4YHOK YaCTUHOK  IXHBOI
TISIIBHOCTI,
e KOMIaHIsIM, SKi BOJIOJIIOTE a0o

eKCIUTyaTyloTh TpyOompoBoau abo
excrioptHi TepMminanu 3III, skumu
MOCTAYalOThCA ~ 3HAYHI  00CITH
HeTpaauIiiHoi HadTH Ta rasy.

3.3 Ouinka, cnenupiyna 1151 Yy TJIUBHX
perioHax BUI00YTKY Ha(TH i rasy

Jlesiki perioHn € OCOOJIMBO BPA3IMBHMHU 3
TOYKHA 30py 3aXHUCTy OIOpI3HOMAHITTA 1
3aCIyTOBYIOTh Ha OCOOJIMBY yBary:
e bank He HagaBatmMme (¢iHAHCOBI
MPOAYKTH Ta TIOCIYTH, & TAKOX HE

3.2 Assessment specific to Unconventional
Oil and Gas

BNP Paribas will only consider providing
financial products or services to, or invest in,
Energy companies that derive less than 10%
of their activities from Unconventional Oil
and Gas.

Moreover, BNP Paribas will not provide
financial products or services to:

e trading companies for which
unconventional oil and gas resources
represent a significant part of their
business,

e companies that own or operate
pipelines or LNG export terminals
supplied with a significant volume of
unconventional oil and gas.

3.3 Assessment specific to the protection
of sensitive areas

Some areas appear to be particularly
sensitive in terms of biodiversity and deserve
specific attention:
e BNP Paribas will not provide
financial products and services to, or

24 hitp://www.ipieca.org/news/new-ogp-ipieca-good-practice-quidelines-for-the-development-of-shale-oil-and-gas/

5 http://www.worldenergyoutlook.org/media/weowebsite/2012/goldenrules/WEQ2012 GoldenRulesReport.pdf



http://www.ipieca.org/news/new-ogp-ipieca-good-practice-guidelines-for-the-development-of-shale-oil-and-gas/
http://www.worldenergyoutlook.org/media/weowebsite/2012/goldenrules/WEO2012_GoldenRulesReport.pdf
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iHBeCTyBaTMME B KOMIIaHii, SKi
oTpumytoTh Oinbiie 10% npubyTky
CBO€1 [iSUIBHOCTI 3 PO3BIIKH Ta
BHJI00YTKY B APKTUYHOMY PETi0OHI.
e bank ne Oyne HagaBatu (piHaHCOBI
OPOAYKTH  Ta  MOCIHyrn  abo
1HBECTYBaTH B KOMIIaHii, 110 MalOTh
3amacy HaTH 1 razy Ha TEPHUTOPIi
AMa30HKH (SIK BU3HAYEHO B 1. 2.4),
a TakoX THUM, IO aKTHBHO
PO3BHUBAIOTH BiJITOBIAHY

iH(}pacTpyKTypy B JAHOMY PETiOHI.

4. KPUTEPII, IO
3ACTOCOBYIOTHCS IO
®IHAHCOBOI C®EPU TA
MOCJOYTD

I'pyna BNP Paribas mnocraBuna mepen
co00r0  Olmpmr  aMOITHI Il I0OJO
SHEPreTHYHOTO TIEPEXOTy, SKi BKIFOYAIOTh
mocwsieHi 1t moao  ¢iHAHCYBaHHA
BiJIHOBJIFOBAHOI C€HEPIeTHKU Ta OLIbII
CyBOpE YIpaBIiHHS CBOIM Ha(TOra3oBHM
noprdenem. Crpateris banky peranbHO
BHKJIa/IeHa y 3BITi PO KJIIMaTUYHUH aHai3
ta y3romkenHs Climate Analytics and
Alignment Report.

Crpareriuynuii nianor Oyae NOCUIEHO, 100
JIOIIOMOI'TH KJIIEHTaAM B ramysi
BUPOOHMLITBA HAQTH Ta razy po3podoHUTH Ta
3MIIHUTH JIOBFOCTPOKOBI TUIAHM Ta Il
LI0J0 CTAJIOr0 PO3BUTKY, Ta CTBOPEHHS
HU3BKOBYTJICLIEBUX Oi3Hec-mozeneit. Lle
J03BOJIUTh baHKy MiATpUMYBaTH CBOiX
KJIIEHTIB y po3poOLli HallKpamux MpaKkTUK
Ta OOTPYHTOBAHUX CTpaTETiil Mepexony.

4.1 ObacTh 32CTOCYBAHHSA

JlaHa TIOJIITUKA OXOTLITIOE:

OB’ sI3aH1 3
HETpaaUIIHHOT
po3BigKa Ta

e IIpoektn
BUPOOHUIITBOM
HapTH Ta Tasy:
BHJI00YTOK HETpaAUITIHHUIX
Ha(TOra30BUX pecypcis,
TpyOONpPOBOIH, 1110 TPAHCTIOPTYIOTH
HeTpaauuiiHy Hadry abo ras, a
TaKOXX EKCIIOPTHI TepMIHAIU 3i
CKpaIUICHUM TPHPOJHUM  Ta30M
3I1T, Ha SIK1 MoCTa4yaroTh
HeTpamuiidHuil raz. OXOIue SK

invest in, companies deriving more
than 10% of their exploration and
production activities from the Arctic
region.

e BNP Paribas will not provide
financial products and services to or
invest in companies with oil and gas
reserves in the Amazon region (as
defined in 2.4), as well as the ones
actively developing related
infrastructure in this area.

4. CRITERIA APPLICABLE FOR
FINANCING AND SERVICES
ACTIVITIES

BNP Paribas has set an increased ambition in
terms of energy transition which includes
strengthened targets in terms of renewable
energy financing and a more stringent
management of its oil and gas portfolio. The
bank’s strategy is detailed in its Climate
Analytics and Alignment Report.

Strategic dialogue will be intensified to help
oil and gas clients establish and strengthen
long term plans and targets towards
sustainable and low carbon business models.
This will enable BNP Paribas to support its
clients in the development of best practices
and sound transition strategies.

4.1 Scope
This policy covers:

e Unconventional oil and gas projects:
exploration and production of
unconventional oil and gas resources,
pipelines transporting
unconventional oil or gas, as well as
LNG export terminals supplied with
unconventional gas. It covers both
greenfield and brownfield projects;

e Oil and gas projects in the Arctic
region and in the Amazon region as


https://group.bnpparibas/uploads/file/bnpp_climateanalytics_alignmentreport_final.pdf
https://group.bnpparibas/uploads/file/bnpp_climateanalytics_alignmentreport_final.pdf
https://group.bnpparibas/uploads/file/bnpp_climateanalytics_alignmentreport_final.pdf
https://group.bnpparibas/uploads/file/bnpp_climateanalytics_alignmentreport_final.pdf
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MIPOEKTH, SKI PO3POOINIAIOTH HOBE
po/loBHINIe, TaK 1 IPOEKTH, SKi
CTBOPIOIOTHCS HA OCHOBI OY/b-SIKHX
B)KE HasABHUX 00’ €KTIB;

e Hadrorazosi MIPOEKTH B
ApPKTHYHOMY pETiOHI Ta B perioHi
AMa30HKH, SIK BH3HAYCHO B MYHKTI
4.2.2. OXOIUTI0€ SK TPOEKTH, SKi
pO3po0IIOTh HOBE POJIOBUIIIE, TAK 1
MPOEKTH, $IKI CTBOPIOIOTHCS Ha
OCHOBI OyIb-SIKHX BXKE HasBHHUX
00’ €KTIB;

e Kommamuii, 110 3alMarOThCs
HETpaAUIIHHO HA(PTOI Ta ra3oM:
KOMIIaHil, $KI BOJIOJIIOTH a0o

eKCIUTYaTyIOTh aKTHBH 3 PO3BIAKH
Ta  BUAOOYTKY  HETpaaMIiiHOL
HadTU Ta raszy, ra3onpoBOIH, IO

TPAHCHIOPTYIOTh HETPaTUIIHHY
HapTy abo ras3, Ta/abo eKCHopTHi
TepMiHAIA 31 CKparieHuUM

npupoanum rtazom 3III°, Ha ki
MOCTAYalOTh HETPAIAMIIAHUN Ta3.
Takox MoJiTHKA OXOIUTIOE TOPTOBi
KOMMaHii, i (e} 3alMaroThCS
HEeTpaJAuLIHHIMH HAQTOIO Ta ra30M.
e Kowmmnanii, moB's13aHi 3 4YyTIMBUMHU
perioHamu, sIKk BU3HAU€HO B MYHKTI

4.3.2.

4.2 PinaHCYBaHHA NPOEKTIB Ta TOPTiBJIi

4.2.1 HerpaauuiiiHi npoexTn y
Ha(TOra3zoBii raaysi

bank HagaBatuMe (DiHAHCOBI MPOAYKTH Ta
MOCIYTM  JIMIIE THUM TPOEKTaM, SKi
po3poOJIsIIOTH  HOBI  POJOBHINA,  Ta
CTBOPIOIOTHCSI HAa OCHOBI Oy/b-SIKMX BKe
HasBHUX 00’ €KTIB, K1 HE MICTATh HACTYIHI
CKJIQJIOBI:

e Possinka Ta BHJI00YTOK
HETPaTUIIHHUX Ha(dTOra30BUX
pecypciB;

e TpyOompoBoau, 10
TPAHCIIOPTYIOTh MIOHAJ{ 10%

HeTpaauIliiHoi HapTH Ta razy B
CEpEeIHbOMY 3a 2 POKH;

e Excrnopthi TepMiHAIN 31
CKparieHUM TMPUPOJHUM  TrazoM
3I1I", Ha sxi mocTayaroTh moHax 10%
HETPaIULIHHOrO Ta3y B CEPETHBOMY
3a 2 poKH.

defined in 4.2.2 It covers both
greenfield and brownfield projects;

e Companies involved in
unconventional oil and gas:
companies that own or operate
unconventional oil and gas
exploration and production assets,
pipelines transporting
unconventional oil or gas, and/or
LNG export terminals supplied with

unconventional gas. Trading
companies involved in
unconventional oil and gas are also
covered.

e Companies linked to sensitive areas
as defined in 4.3.2.

4.2 Project and trade finance
4.2.1 Unconventional O&G projects

BNP Paribas will only provide financial
products or services to the greenfield or
brownfield projects that are not:

e Exploration and Production of
unconventional oil and gas
resources;

o Pipelines transporting more than
10% on a 2-year average of
unconventional oil and gas;

o LNG export terminals supplied by
more than 10% on a 2-year average
of unconventional gas.
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4.2.2 TIpoexTH Ta piHAHCYBAHHSA
TOPriBJi B YyTJIUBHUX perioHax

bank HE (dhiHaHCyBaTHME KOJTHI
HapTOra3oBi MPOEKTH Ta  BIAMOBITHY
iHpacTpyKTypy B perioHax ApPKTUKH Ta
AMa30HKH (SIK BU3HAuU€HO B 2.4).

bank  Takok  BUKIIOYAaE 31 CBOET
TOPTOBEJIHOI ~ JISUTBHOCTI  MOPCHKHMA
excropt HadTu 3 perioHy Ecmepanbnac B
ExBanopi.

4.2.3 Ouinka, cnenudiyna aas
YYTJIMBHUX TEXHOJIOTI BUAOOYTKY
HadTH Ta rasy

Jlesiki TexHOIOTi BU00YTKY HaTH Ta ra3zy
MOXXYTb OyTHU CYyNEpPEUMBUMHU, OCKUIBKH
BOHM MOXXYThb MaTH HETaTWBHUH BIUIUB Ha
HABKOJIMIIIHE CEPENOBUILNE 3 TOYKH 30pY
KJIiMaTy Ta/abo OiopizHomaHITTS. bank
NPUAUIATAME OCOOJIMBY yBary TaKUM
BUJaM BUAOOYTKY HapTH Ta Ta3y Ta
3/1IACHIOBAaTUME IOTJMOJIEHY KOMILJIEKCHY
NEePEeBIPKY NpU KPEeTUTyBaHHI OyIb-SIKHX
HOBUX TMPOEKTIB ab0 CHeliaai3oBaHuX
KoMmnaHid. J[o 4yTiauBUX BUAIB BUIOOYTKY
BIIHOCATBCS ~ Baxkka  Ha(ra, MeTaH
BYTUIBHUX TUIACTIB 1 HaArTUOOKOBOIHI
Bom2®.

4.3 Oninka eHepreTHYHUX MiANPHEMCTB

4.3.1 Ouinka eHepreTHYHUX KOMIAHiM,
MOB'SI3aHUX 3 BHPOOHUIITBOM
HeTpaauuiiHoi HaTH Ta razy

Sk ommcano B 3.2, bank posrasanae
MOKJIUBICTD HaJIaHHA (biHaHCOBHUX
MPOAYKTIB ab0 TOCIyr JIHIIEe THUM
€HepreTHYHUM KOMIIaHisIM, SIKi OTPUMYIOTh
menmie 10% mnpubyTKy Bi BHAOOYTKY
HETpaauIiiHOT HAPTH Ta rasy, SKIO HE
3aCTOCOBYETHCSI BUHATOK, Tepen0adeHuil B
44. Jlna ¢dinancoBoi Ta  cepBiCHOI
TSTBHOCTI Take CHIBBIAHOIIEHHS Oyne
OIIIHIOBATHCS HACTYITHUM YHHOM:

o Jlusa YHCTO BUI00YBHUX

4.2.2 Projects and trade finance in
sensitive areas

BNP Paribas will not finance any oil and gas
project and related infrastructure in the
Arctic and the Amazon regions (as defined in
2.4).

BNP Paribas also excludes from its trading
activities the seaborne exports of oil from the
Esmeraldas region in Ecuador.

4.2.3 Assessment specific to sensitive oil
and gas production techniques

Some oil and gas production techniques may
be controversial as they can have negative
impact on the environment in terms of
climate and / or biodiversity. BNP Paribas
will have a specific attention to those oil and
gas production activities and implement in-
depth due diligence in its lending activities
for any new project or specialized
companies. Sensitive production includes
heavy oil, coalbed methane and ultra-deep
water?®,

4.3 Energy companies’ assessment

4.3.1 Energy companies’ assessment
linked to unconventional oil and gas
production

As described in 3.2, BNP Paribas will only
consider providing financial products or
services to Energy companies that derive less
than 10% of their activities from
Unconventional Oil and Gas, unless the
exception provided in 4.4 applies. For
financing and services activities, such a ratio
will be assessed as follows:
e For pure upstream oil and gas
players, on the basis of their reserves:
BNP Paribas will only finance

%6 Han3puuaiino ranboka BoJa BU3HAa4acThCs gk nmone Hukde 1500 m / Ultra-deep water is defined as a field below 1500m
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HapTOra3oBUX KOMMaHIK - Ha
OCHOBI  iXHIX 3amaciB: baHk
¢dinancyBaTuMe JuiIe Ti BUAOOYBHI
KoMIaHii, gki MarTh MeHme 10%
HETpaJAULIHHUX 3a1aciB.

o Jlna TUBepCU(IKOBAHUX
CHEPreTHYHUX KOMITaHId - Ha
OCHOBI KO€(illi€eHTY HETPAAULIIHHUX
3amaciB (BH3HAYAEThCSA SK YacTKa
3araJbHMUX JIOXOMIB BiJ BUAOOYBHOI
TSTTBHOCTI, TIOMHOXEHA Ha YacTKY

HETpaIUIiiHUX  3amaciB). baHk
¢dinaHcyBaTUMe TuIe
nuBepcuQikoBaHi €HepreTUYHI
KOMIIaHi1 3 koedirienTomMm
HETPAJAMLIHHUX JDKEepen  eHeprii

groxue 10%.

4.3.2 Ouinka eHepreTHYHUX KOMIIAHIM,
NoB'si3aHa 3 YyTJIMBUMHU chepaMu

Sx omnmcano Buiie B 3.3, bank He
HajJlaBaTUME  MNPOAYKTH Ta  IOCIYTH
KOMIIaHIsIM, $IKI OTpuMyIOTh moHaa 10%
npuOyTKy B CBO€i pPO3BIAYBaNbHOI Ta
BUPOOHUYOI [JiSIIBHOCTI B  APKTUYHOMY
pEerioHi, MPUYOMY JaHe CIiBBIIHOIIEHHS
PO3pPaxOBYETHCSI TAKUM YHHOM:

e Cyro HadTora3oBi KoMnaii OyayTh
OLIIHIOBATUCSI HAa OCHOBI IXHIX
3amaciB a JIaHii raigysi y BIJICOTKax
BiJI 3arajJbHHUX 3amaciB;

e JluBepcudikoBaHi HadTOrazoBi
KOMIIaH1i OyAyTh OLIHIOBaTHCS Ha
OCHOB1 apKTHYHOTO KOEQIIIEHTY.
Januii koedimieHT
PO3paxoBYBaTUMETHCS SIK BiJICOTOK
BiJI 3araJIbHUX 3amaciB B ApPKTHIII,
MIOMHOKEHUM Ha YacTKy 3arajlbHUX
JIOXO/IIB BIJ BUI00YBHOI1
ISTBHOCTI.

bank He (¢iHaHCyBaTMME KOMMaHii, 10
MaloTh 3amacu HapTH Ta Ta3y B pETiOHI
AMa30HKH (SIK BU3HAUEHO B 11. 2.4), a TAKOX
TUX, XTO AKTUBHO PO3BUBAE BIAMOBIAHY

iHpacTpyKTYpy B naHiil chepi.

4.4 Oninka niany nepexomy

HeoOximHO OIIHUTH CTpaTeriro Mepexomy
BCIX €HEPreTUYHUX KOMITaHii.

upstream companies having less than
10% of unconventional reserves.

e For diversified energy companies, on
the basis of the Unconventional Ratio
(defined as share of total revenues
from their upstream activities,
multiplied by the share of non-
conventional reserves). BNP Paribas
will only finance diversified energy
companies with an Unconventional
Ratio below 10%.

4.3.2 Energy companies’ assessment
linked to sensitive areas

As described above in 3.3, BNP Paribas will
not provide products and services to
companies deriving more than 10% of their
exploration and production activities from
the Arctic region, with this ratio computed as
follows:

e Pure oil and gas players will be
assessed based on their reserves in
this area as a percentage of their total
reserves;

e Diversified oil and gas companies
will be assessed based on an Arctic
Ratio. Such ratio will be calculated as
the percentage of their total reserves
in the Arctic multiplied by the share
of total revenues from upstream
activities.

BNP Paribas will not finance companies with
oil and gas reserves in the Amazon region
((as defined in 2.4), as well as the ones
actively developing related infrastructure in
this area.

4.4 Transition plan assessment

The transition strategy of all
companies shall be assessed.

energy
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Jlns  KoMmmaHiM, SKi HE BIiANOBIJAIOTH
KpUTEpisAM, TeperaidyeHuM y myHKTi 4.3.1,
Mae OyTH MTpoBeieHa O1ITBII TTHOO0KA OLlIHKA
IXHIX KIIIMaTHYHUX 3000B's13aHb,
BKJIFOYAIOYHU TIPUHAWMHI HACTYITHE:
o [lyGmiyne 3000B's13aHHS
notpumyBatucs crpaterii 1,5°C abo
CTpaTerii YMCTUX HyJIbOBUX BUKH/IIB

10 2050 poky;

e Harman pamgu  aupekTopiB  3a
KIIMaTUYHOIO  CTpaTeri€ro  Ta
KIIMaTUYHUMU 3000B'13aHHAMU
KOMIIaHIT;

e [lpomikHi 1im 31 CKOPOYCHHSA
BUKU/IIB MMapHUKOBHX rasiB

(makcumyM 10 2030 poky), SKIIIO 11e
MOXJIUBO: a) B aOCOIOTHOMY
3Ha4eHHI Ta 0) 3 ypaxyBaHHSAM
BHKHU/IB 1O KaTteropism 1, 2 Ta 3,
y3rOKeHHX 13 cTpateriero NZE;

e BuwmiproBanns Bukunie [II° Ta
IOpIYHE 3BITYBaHHS,

e [locnizoBHa mporpama KamiTaJlbHUX
1HBECTHUIIIHI I MiITPUMKH
cTpaTerii mepexoay KOMIMaHii [0
HU3bKOBYTJIELIEBOT O13HEC-MOJIEIII.

Jlig TUX, XTO JEMOHCTPYE BHCOKOHAJ1MHI
Ta MOCJIAOBHI KJIIMaTU4YHI 3000B's13aHHS Ta
IUTaH  TIepexXojay, BKIIOYAIOUM  aHaili3
cynepeunocreir (muB. 3.1.2.1), kpurepii,
MOB'I3aHI 3 BUJOOYTKOM HETpaJULIHHUX
Haptu 1 razy (muB. 4.3.1), MOXYTh HE

3aCTOCOBYBATHCH.
Hezanexno  Bix  HagidHOCTI  IJIaHy
nepexony, bank He (iHaHCcyBaTHMe

€HEepreTUuHi KOMMaHii, sKi OTPUMYIOTbH
ounbire 30% nmpubyTKy CBOET AISITLHOCTI BT
BUJ00YTKY HeTpaauLiiHOi HadTH 1 razy (K
Bu3Ha4yeHo B 4.3.1).

4.5 Peanizanis

[ndpopmariro, MOB'A3aHy 3
BHUIIIC3a3HAYCHU MU BUMOramMu, 6}’116
OTPMMAHO BiA KIi€HTIB HadTOrazoBoi

raimy3i MeHemkepamMu baHky mo poOoTi 3
KIi€EHTaMH , a4 TakKOo)X 3OBHIIIHIMHU
IMOCTAYaJIbHUKU JAHHX.

bank, mnigrpumyroun iHimiatuBy [pynu
BNP Paribas,0yne perynsipHo mepeBipsti
TUSTBHICTD CHEPreTUYHUX KOMIMaHId Ha

For companies that are in breach of the
criteria listed in paragraphs 4.3.1, a deeper
assessment of their climate commitments
shall be made, including at least the
following:

e Public commitment to align with a
1.5°C or net zero strategy by 2050;

e Board supervision of company’s
climate strategy and climate
commitments;

e Intermediary GHG reduction targets
(2030 as a maximum) if possible a) in
absolute value and b) addressing
Scope 1, 2 & 3 emissions aligned
with NZE pathway;

e GHG emissions
reported annually;

e Consistent Capex program to support
the Company’s transition strategy
towards a low carbon business
model.

measured and

For those demonstrating highly credible and
consistent  climate commitments and
transition plan, including analysis of
controversies (cf. 3.1.2.1), the criteria related
to unconventional oil and gas production (cf.
4.3.1) may not be applied.

Whatever the robustness of their transition
plan, BNP Paribas will not finance energy
companies deriving more than 30% of their
activities from Unconventional Oil and Gas
(as defined in 4.3.1).

4.5 Implementation

The information related to the above
requirements will be obtained from the oil
and gas clients by BNP Paribas’ client
relationship managers and by external data
providers.

BNP Paribas will regularly review the
performance of Energy companies against
this policy. If BNP Paribas becomes aware
that a client operates outside the
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BIAMOBIAHICTG AaHill moiithnd. SIKio
banky crae BioMO, MmO KJIIEHT MpaIoe
1103a MEKaM{ BUMOT IOJITHKHU, 3 KII€EHTOM
Oyze po3moyaTo Miajior 3 METOK TOIIYKY
MPUHHITHOTO PIIIEHHS AJII CBOEYACHOTO
MOKpAIICHHs CUTYaIlii. Ko ganuii mianor
Oyne Oe3pe3ynbraTHUM, baHK mpHiimMe
pillieHHs HE YKIAJaTH >KOJHUX Yrom 3
TaKUM KJIIEHTOM 1 MOXXE TMeperisHyTH
icHyrounii  Oi3Hec, Oepyyd 0 yBaru
ICHYI0Yi TOTOBIpHI YTO/IH.

5. KPHUTEPII, IO
3ACTOCOBYIOTHCS B
PAMKAX IHBECTHIIMHOI
JISIJIBHOCTI TA
JISIIBHOCTI 3 YIIPABJITHHS
AKTHBAMU

bisnec-minii banky, mo 3aiimMaroTbCA
IHBECTHUI[ISIMU Ta YIPABIiHHSAM aKTUBAMH,
MPOTATOM 0araThbOX POKIB HEYXHJIBHO
MiJBUIIYBaJIN pIBEHb CBOIX 3000B'S3aHb
10710 ocsirHeHHs uineit [Tapusbkoi yroau.
3apa3 3araJlbHOBHM3HAHO, IO JOCSTHEHHS
JI00aJbHOTO HYJIHOBOTO PIBHS BUKHIB 10
2050 poky € HEOOXiHUM 7S 3aO0IraHHS
HE3BOPOTHUX 1 MacHmTaOHUX HACIIJIKIB
3MIHU KJIMAaTy, sKi € HEMUHYYUMH, SIKIIO
HIYOTO HE POOUTH.

Came Tomy BNP Paribas Kapaidp Bupimus
NpUEAHATUCS 0 AJNBSHCY BIIACHHKIB
aKTUBIB 3 HYJIbOBUMHU BukHIaMu, a BNP
Paribas Asset Management (BNPP AM) -
70 1HIIIATUBU YIPaBIiHHS aKTHBAaMHU 3
HYJIbOBUMH BHMKHJaMH, 1100 3abe3neunTu
Y3rOJKEHICTh Ta MA3BITHICTh Y BUKOHAHHI1
HaIluX 3000B'13aHb.

5.1 Cdepa 3acTocyBaHHs

st moiTHKA OXOILTIOE:

e Kommnamii, i1 (6) 3aMarOThCS
HETPaJAULIIHHOI0 HAa()TOIO Ta ra3oM:
KOMIaHil, sKI BOJOAIIOTL abo

eKCIUTYaTyIOTh aKTHUBU 3 PO3BIIKU
Ta  BHIOOYTKY  HETpaaMIiHOT
HapTH Ta Taszy, Ta30IpOBOIH, IIO

TPaHCIIOPTYIOTh HEeTpaguLiiHy
HapTy abo ra3, Ta/abo eKCHOopTHI
TepMiHAIN 31 CKparjieHUM

npupogauM razom 3III°, Ha sKki

requirements of it, a dialogue will be
engaged with the client in order to find an
acceptable solution to improve the situation
in a timely manner. If this dialogue is
unfruitful, BNP Paribas will decide not to
pursue any new business with such client and
may place existing business under review
taking into account existing contractual
agreements.

5. CRITERIA APPLICABLE
WITHIN INVESTMENT AND
ASSET MANAGEMENT
ACTIVITIES

The business lines of the Group involved in
investment and asset management activities
have over the years steadfastly increased
their levels of commitments to achieving the
Paris Agreement goals. It is now universally
accepted that reaching global net zero
emissions by 2050 is essential to prevent
irreversible and massive impacts of climate
change, which are imminent if nothing is
done.

This is why BNP Paribas Cardif has decided
to join the Net Zero Asset Owner Alliance
and BNP Paribas Asset Management (BNPP
AM) the Net Zero Asset Managers initiative
to lend coherence and accountability to our
commitments.

5.1 Scope
This policy covers:
e Companies involved in
unconventional oil and gas:

companies that own or operate
unconventional oil and gas
exploration and production assets,
pipelines transporting
unconventional oil or gas, and/or
LNG export terminals supplied with
unconventional gas. Trading
companies involved in
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MOCTAYalOTh HETPAAMLIHHUN Ta3.
TakoX  OXOIUTIOIOTHCS ~ TOPTOBI
KOMIIaHil, 110 3alMarOThCS
HETpaAUI[IHHUMHU HA(TOIO Ta Ta30M.
e Kowmmnanii, moB's3aHi 3 YyTJIUBUMH
TEPUTOPISIMH, SK BH3HAYEHO B II.

5.3.

5.2 Komnanxii, mo npaunowTs 3
HeTpaguuiiHuMu HadTO® TaA
ra3om

bank iHBecTyBaTuMe JHIIE B €HEPreTHYHI
KoMmnaHii, sKki oTpumywoTh MeHie 10%
npuOyTKy BiJl BHUAOOYTKY HETPaTUIIIHOT
Ha(TH Ta ra3y (A7 TUX, XTO HE BIANOBIIAE
UM KpUTEPisM, OyIIb J1acka, 3BEPHITHCS 10
m. 5.4). Jlis iHBECTHIIIHHOT MisUTBHOCTI I1e
CHIBBiHOIIEHHS  OyAe  OLIHIOBATUCS
HACTYIHUM YMHOM:

e Jlua CyTO
HapTOra3oBUX KOMMaHIA - Ha
ocHOBI  ixHIX 3amaciB:  baHk
1HBECTYBaTUME JIUIIE Y BUIOOYBHI
KOoMIaHii, gki MaroTh MeHme 10%
HETpaJuLIHHUX 3aMaciB.

o Jlna TBepcU(PIKOBAaHUX
CHepreTUYHUX KOMIaHi# - Ha
OCHOBI Koe(illiEHTY HETpaaUIIITHIX
3amaciB (BM3HAUYa€TbCs SK 4YacTKa
3arajbHOTO JI0XOAY B BUJOOYTKY,

BUI00YBHUX

IIOMHOX€EHA Ha JacTKy
HeTpaJuIiiHUX 3amaciB):  baHk
1HBECTyBaTHMe JUIIe B
nuBepcudikoBaHi E€HepreTUYHI1
KOMIMaHii 3 KoedilieHTOM
HETPAaIULINHUX JDKepen  eHeprii

arxue 10%.

Ha nomatox no BuIe3a3HadeHoro, baHk
BUKJIIOUUTh 31 CBOrO 1HBECTHUIIHHOTO
IPOCTOPY TOProOBi KOMIIAHIl, Ui SIKUX
HeTpaauliiHi  HadTOorasoBi  pecypcu
CTaHOBJIATh 3HAYHY YaCTHHY IXHBHOTO
0i13HeCy, a TaKOX KOMTIaHii, Kl BOJIOAIIOTh
ab0o eKCIUIyaTyloThb Ta30mpoBOIU  abo
eKCIIOPTHI  TepMIHAIM 31 CKparjieHUM
npupogauM razom 311, Ha gKi mocTayaTh
3Ha4yHI 00cCsITM HeTpaauiiiHoi HadTh 1
razy?’.

27 Takos 3BepHITECA 10 po3ainy 5.4 / Please also refer to section 5.4

unconventional oil and gas are also
covered.

e Companies linked to sensitive areas
as defined in 5.3.

5.2 Unconventional oil and gas companies

BNP Paribas will only invest in Energy
companies that derive less than 10% of their
activities in Unconventional Oil and Gas (for
those not meeting the criteria, please refer to
5.4). For investment activities, this ratio will
be assessed as follows:

e For pure upstream oil and gas
players, on the basis of their reserves:
BNP Paribas will only invest in
upstream companies having less than
10% of unconventional reserves.

e For diversified energy companies, on
the basis of the Unconventional Ratio
(defined as share of total revenues
from their upstream activities,
multiplied by the share of non-
conventional reserves): BNP Paribas
will only invest in diversified Energy
companies with an Unconventional
Ratio below 10%.

In addition to the above, BNP Paribas will
exclude from its investment universe trading
companies for which unconventional oil and
gas resources represent a significant part of
their business as well as companies that own
or operate pipelines or LNG export terminals
supplied with a significant volume of
unconventional oil and gas?’.
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5.3 Yyrtausi perionn

bank He iHBecTyBaTMME B KOMIaHIi, SKi
orpuMytoTh Oinbiie 10% mnpulyTKy Big
PO3BIIYBaJIbHOI Ta BHIOOYBHOI MisUTBHOCTI
B ApKTUYHOMY pETiOHi, NpPUUOMY Le
CIIBBIJIHOIIEHHS PO3PAXOBYETHCS TaKUM
YHUHOM:

e Cyro HadTorazoBi kommanii OyayTh
OLIIHIOBATHCS HA OCHOBI IXHIX
3amaciB B JJaHii raiy3i y BiZICOTKaxX
BiJI 3arajJbHMX 3amaciB;

e JluBepcudikoBaHi Ha(TOra3oBi
KoMMaHii OyIyTh OIIHIOBATUCS Ha
OCHOBI apKTUYHOTO KOE(ILi€HTY.
Januit koediieHT
PO3paxOBYBaTUMETHCS SIK BiJICOTOK
iXHIX 3arajJbHHX 3aaciB B ApKTHIII,
MMOMHOXXEHHUI Ha YaCTKy 3arajlbHUX
TOXOIiB BiJ BUJ00YBHOI
TISUIBHOCTI.

bank He iHBecTyBaTMMe B KOMIIaHii, IO
MaroTh 3amacu HaQTH Ta Ta3y B PErioHI
AMa3oHKH (SK BU3HAUEHO B 11.2.4), a TAaKOX
Ti, M0 aKTUBHO PO3BUBAIOTH BIIAMOBIIHY

1HGPaCTPyKTYpY B Lii cdepi.

5.4 Ouinka miany nepexoay

KommaHii, siki He BiMOBIIaI0Th KPUTEPISM,
3a3HAQYE€HUM y po3aut 5.2, MOXYTh OyTH
nomxani 1o KCB Monitoring List Bauky, 1110
O3Hayae, MI0 BOHM MarOTh TMpaBO Ha
IHBECTHUIIIT 32  yMOBH  DETYISPHOTO
Meperisay, SKIO BOHU MalOTh HaIiHHI
KJIIMaTU4Hi 3000B'sI3aHHS Ta peayliCTUYHI
wiaHu nepexony. Ilpu owiHmi Toro, 4u
nogasatu kommanito g0 KCB Monitoring
List, Oyne po3risaaTucs, 94 Mae BOHA Taki
3000B's13aHHS:
o [lyGuiyne 3000B's13aHHS
notpumysarucs crpaterii 1,5°C abo
CTpaTerii YUCTUX HyTbOBUX BUKUIIB

10 2050 poky;

e Harmsan paam  aupekTopiB  3a
KIIMaTUYHOIO  CTpaTeri€lo  Ta
KIIMaTUYHUMU 3000B'13aHHAMU
KOMIIaHIT;

e [lpomikHi 1i 31 CKOPOYECHHA
BUKU/IIB MMapHUKOBHUX rasis

(makcumyM 10 2030 poky), SKIIO 11e

5.3 Sensitive areas

BNP Paribas will not invest in companies
deriving more than 10% of their exploration
and production activities from the Arctic
region, with this ratio computed as follows:
e Pure oil and gas players will be
assessed based on their reserves in
this area as a percentage of their total
reserves;
e Diversified oil and gas companies
will be assessed based on an Arctic
Ratio. This ratio will be calculated as
the percentage of total reserves in the
Arctic multiplied by the share of total
revenues from upstream activities.

BNP Paribas will not invest in companies
with oil and gas reserves in the Amazon
region (as defined in 2.4) as well as the ones
actively developing related infrastructure in
this area.

5.4 Transition plan assessment

Companies that do not meet the criteria in
sections 5.2 may be added to BNP Paribas
Asset Management’s monitoring list,
meaning they are eligible for investment
subject to regular review if they have
credible climate commitments and realistic
transition plans. When assessing whether to
add a company to BNP Paribas AM
monitoring list, it will be considered whether
the company has:

e Public commitment to align with a
1.5°C or net zero strategy by 2050;

e Board supervision of company’s
climate strategy and climate
commitments;

e Intermediary GHG reduction targets
(2030 at a maximum) if possible a) in
absolute value and b) addressing
Scope 1, 2 & 3 emissions aligned
with NZE pathway;

e GHG emissions
reported annually;

measured and
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MOXJHMBO: a) B  aOCOJIOTHOMY
3Ha4YeHHI Ta 0) MO0 CKOPOYEHHS
BUKHIIB 3a Kputepisimu 1, 2 Ta 3
BiAMOB1IHO 70 nuIsixy NZE;

e BumMiproBaHHS BHUKH]IB
IOpiYHE 3BITYBaHHS;

e [locninoBHa mporpama KariTalbHUX
IHBECTHULIN VTS M ITPUMKH
cTpaterii mepexoay KOoMmmaHii 0
HU3BKOBYTJICLIEBOI Oi3HEC-MOIEI.

III' Ta

byns nmacka, 3BepHiThest no Ilomituku
BIJIMOBIJAILHOTO  BEJACHHA  Oi3Hecy 3
ynpaBiiHHs  aktuBamu  BNP  Paribas
Responsible Business Conduct Policy ms
OTPUMAaHHS J0JIaTKOBOi 1HQoOpMAaIii 1po
crBopeHHs Ta BeaeHHs KCB Monitoring
List.

Hezanmexxno  Bix  HamidHOCTI  IUIAHY
nepexoay, baHk He Oyne iHBeCTyBaTH B
SHEepreTHYHi KOMMaHii, sKi OTPUMYIOTbH
oinbiie 30% npudyTKy CBO€T NiSITBHOCTI Bij
BUIOOYTKY HETpaauiiHOi HaTH Ta Tazy
(stk BU3HaueHO B MyHKTI 4.3.1).

5.5 PeaJuizauis

bank Oyne BIpoBajKyBaTH J1aHI BUMOTH B
pamMKax CBO€1 IHBECTHUIIIMHOI AiSUIBHOCTI Ta
JISUIBHOCTI 3 YIpaBJIIHHSA —~ aKTUBaMH,
BUXOJITYM 3 HACTYITHOTO:

e Jlokanpna KCB komanaa cTBOpro€
ta miarpumye KCB Monitoring ta
Exclusion Lists Ta BopoBakye ix B
paMKax 1HBECTYBaHHS, BIJIIOBITHO

no Ilomituku  BiAIOBIZAIBHOTO
BefeHHs  Oismecy — Responsible
Business Conduct Policy. Ha
MOMEHT BHITYCKY MOJIITUKHU
I'pynoro, BNPP AM marume vac 1o
31 rpymus 2022 poky, 1106

3aBEpIIUTH POOOTY HaJ MEpPeTiKoM
BUHATKIB, IOB'I3aHUX 3 JAHOIO
MTOJIITUKOIO.

e [lIpu 3acTocyBaHHi 70 IHIIUX BHIIB
TiSTTLHOCTI B paMmkax banky nmanwmii
CIHCOK cTaHe "MOHITOPMHIOBUM
cnuckoM baHky 3 iHBecTHiiii Ta
yIIpaBIIiHHS aKTHBaMu".

e BNP Paribas Kapnid
BIIPOBA/DKYBaTUME JaHy IIOJIITHKY,
3aCTOCOBYIOYH NepeiKu

MOHITOPUHTY Ta BHKJIIOYEHHS B

e Consistent capex program to support
the company’s transition strategy
towards a low carbon business
model.

Please refer to the BNP Paribas Asset
Management Responsible Business Conduct
Policy for further information about the
creation and maintenance of the monitoring
list.

Whatever the robustness of their transition
plan, BNP Paribas will not invest in energy
companies deriving more than 30% of their
activities from Unconventional Oil and Gas
(as defined in 4.3.1).

5.5 Implementation

BNP  Paribas will implement these
requirements within its investment and asset
management activities based on the
following:

e BNPP AM creates and maintains the
monitoring and the exclusion lists
and implements them within its
investments, in line with their
Responsible  Business  Conduct
Policy. BNPP AM will have until 31
Dec 2022 to finalize the exclusion list
related to this policy.

e When applied to other activities
within BNP Paribas, this list will
become the « BNP Paribas
investment and asset management
activities’ monitoring list »

e BNP Paribas Cardif will implement
this policy applying the monitoring
and exclusion lists within its
investments activities where
applicable?®. BNP Paribas Cardif will
cease immediately all new direct
investments and will exit from
existing ones within a reasonable
time frame, taking into account



https://docfinder.bnpparibas-am.com/api/files/D8E2B165-C94F-413E-BE2E-154B83BD4E9B
https://docfinder.bnpparibas-am.com/api/files/D8E2B165-C94F-413E-BE2E-154B83BD4E9B
https://docfinder.bnpparibas-am.com/api/files/D8E2B165-C94F-413E-BE2E-154B83BD4E9B
https://docfinder.bnpparibas-am.com/api/files/D8E2B165-C94F-413E-BE2E-154B83BD4E9B
https://docfinder.bnpparibas-am.com/api/files/D8E2B165-C94F-413E-BE2E-154B83BD4E9B
https://docfinder.bnpparibas-am.com/api/files/D8E2B165-C94F-413E-BE2E-154B83BD4E9B
https://docfinder.bnpparibas-am.com/api/files/D8E2B165-C94F-413E-BE2E-154B83BD4E9B
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paMKax cBoO€l 1HBECTHIIFIHOT
HiSUTBHOCTI, 1€ 116 MOXITHBOS, BNP
Paribas Kapaig HETaiHO
NPUIIMHATE  BCl  HOBI  MpsMi
IHBECTHIIIT Ta BUIi/Ie 3 ICHYIOUHUX Y
pPO3yMHI CTPOKH, Oepy4u 10 yBaru
MIpKyBaHHS  IJIATOCTIPOMOKHOCTI
Ta OyXTaJITepChKOro O0IIKY.

e BNP Paribas Wealth Management,
npuBatHuii  O6ank I'pymu  BNP
Paribas, sx muctpub'torop, Hamae
kiiearam npoxyktu BNP Paribas,
K1 BIANOBIAIOTH JAHIN ITOJIITHIN,
Ta 3a0XO0UYy€ 30BHIIIHE YIIPaBJIIHHS
aKTUBAMHM TIPUHHITH CTaHAAPTH,
BUKJIAJIEH] B JaH1# ITOJIITULI.

6. 3ACTEPEXEHHSA

3 METOI0 TOTPUMAHHS MpPaBWII 1 peanizarii
MPUHIIMIIB, BU3HAYEHUX Yy BHYTPIIIHIX
mporenypax i raxy3eBuX NOJITHKax, baHk
POOUTH BCe MOXKIIMBE, 00 310paT TOUHY I
HaAlliHy  1HQopMalio, 30KpeMa  Bij
KOMIMaHIA y raiay3i BUIOOYTKY HapTH Ta
rayy, HIOAO0 iX TMOJITHKHA Ta MPAKTUKA
CTaJIOro po3BUTKY. baHK mokianaerbes Ha
JaHy 1H(popMmalliio, 310pany B1Jl
BIJMIOBITHUX KOMIaHIA Ta ii MapTHEpiB y
rany3i BUIOOYyTKy HapTu Ta rasy. OnHak
PIIIEHHS 3aJIeKUTh BiJ SIKOCTi, TOYHOCTI Ta
aKTyaJIbHOCTI TaKol CTOPOHHBOIT
iHpopMmaii.

7. AHAJII3 PU3UKIB

Penyraniiinuii pusuk
Jlii, HanpaBJIeHI Ha MIHIMI3aLliI0 PU3HKY:

1. 3acrocyBaHHs MpaiBHUKaMHU
banky MOJIOKEHb raiy3eBoi
TIOJTITHKY;

2. InpopmyBaHHS  KII€HTIB  TpO
BAUMOTH  TIPHHIUIIB  Tally3eBOi
MOJIITHUKY;

3. JlorpuMaHHS BUMOT THIITUX
HOPMATHBHUX  JIOKYMEHTIB, IO

solvency and
considerations.

e BNP Paribas Wealth Management,
BNP Paribas’s private bank, as a
distributor, provides clients with
BNP Paribas products which align
with this policy and encourages
external asset managers to adopt the

standards set out in this policy.

accounting

6. DISCLAIMER

In order to comply with regulations and
implement the principles defined in its
internal procedures and sector policies, BNP
Paribas endeavours to source accurate and
reliable information, particularly from oil
and gas companies, on their sustainability
policies and practices. BNP Paribas relies on
this information gathered from oil and gas
companies and external providers. However,
its decision is dependent on the quality,
accuracy and up-to-datedness of such third-
party information.

7. RISKS ANALYSIS

Reputational risk
Mitigation actions:

1. Applying by the Bank employees
Sectoral Policy provisions;

2. Notifing the clients on requirements
of the Sectoral Policy;

3. Compliance with other normative
documents requirements regulating
Sectoral Policies application.

28 gBecTULIiliHI 0OMEkKEHHS 3aCTOCOBYIOThCS 10 3aranbHuxX (ounis BNP Paribas Cardif mono akTuBis, ski nepeOyBaroTh y
IpsSIMOMY BOJIOJIIHHI: aKIii Ta KOPHOpAaTHBHUX oOjirauiid. BoHM He MOIIMPIOIOTHCS Ha iCHYIOUI CIIUIBHI IIANPHUEMCTBA 3
MIHOPUTapHUMH aKLiOHEpamH, 110 (iHAHCYIOTHCS 13 3aranbHuX GouaiB / Investment restrictions apply to BNP Paribas Cardif
General Funds on directly held assets: equities and corporate bonds. They do not apply to existing General Funds minority
joint ventures
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pErIaMeHTYIOTh IpoLec
3aCTOCYBAaHHS I'aJly3€BUX MOMITHUK.



